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1.  Minority- and women-owned businesses will spur IMMEDIATE economic growth. 

 
Startups--businesses less than five years old--are the real job creators. 

• All net job increases occur among startups. New research demonstrates that it’s not about size; it’s 
all about age. “In healthy times, older companies of all sizes do create lots of jobs. But they also 
lose jobs, as some businesses shrink or vanish. On balance, job creation and destruction cancel each 
other.”i Federal Reserve 

• Over the past 20 years, startups less than two years old accounted for roughly 25% of gross job 
creation even though they employed less than 10 percent of the workforce.ii Federal Reserve Chair 
Ben Bernanke  

 
Diverse Virginia firms are growing faster than other small and large firms. 

• In the last five years for which data is available, minority-owned Virginia businesses grew by 51.4 
percent.iii 

• African-American firms grew by 54 percent and Hispanic firms by 50.5 percent.  
• Women-owned firms grew by 22.4 percent while male-owned firms only grew by 10.1 percent. 
• More women created businesses from 2002-2007 than men.  
• 1 in 7 small businesses in America are veteran-owned. U.S. Census Bureau 2007 Survey of Business 

Owners 
!

Diverse firms continue to create jobs even during re cess ions .  
• “During the 2001 recession, employment at minority-owned firms nationwide increased by 4% 

while employment among non-minority firms declined by 7%.”iv Without employment growth 
among minority-owned firms, the 2008-2009 recession would have been even worse. U.S. 
Department of Commerce!

!

2.   Diverse firms are the FUTURE of the Virginia economy. 
 

Diverse suppliers will provide greater access to new U.S. and global markets. 
• Virginia-based MBEs with roots in different regions and countries will be better equipped to 

form connections with tomorrow’s consumers in underserved communities and overseas 
markets. !

Supplier diversity drives innovation and can reduce procurement costs. 
• A 2003 study determined that small businesses generate 13 to 14 times more patents per 

employee than large firms.v CHI Research 
• A 2006 study found that companies that focus heavily on supplier diversity generate 133% 

greater return on the cost of procurement compared to average companies.vi The Hackett Group 
 

Virginia’s diverse firms are only beginning to grow. 
 

SWAM-Certified Businesses with <50 Employees  
!"#$%"&'( )*+(
,$-.#( )/+(

0.&.%1#( )2+(

Supplier diversity will create jobs in Virginia.!
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